I. Introduction
The impact of bank capital regulation has reemerged as a topic of debate since the establishment of risk-based capital guidelines. Capital requirements are intended both to control excessive risk-taking and to limit the exposure of the deposit-insurance fund. Capital regulation may be rationalized as a necessary part of a system of bank regulation that involves fixed-rate deposit insurance. However, it is unclear whether capital l-t, www.clevelandfed.org/research/workpaper/index.cfm
